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Summary
•	 The volatile effects of Britain’s Brexit vote to leave the European Union (EU) 

quickly dissipated at the beginning of the third quarter as investors concluded 
that any effects could take up to two years to play out. Investors turned their 
focus back to fundamental economic factors, such as growth, inflation, and 
the timing of future rate hikes by the Federal Reserve (Fed).

•	 The Fed left rates unchanged at its third quarter meetings and lowered rate 
expectations in September. Given the upcoming U.S. presidential election, 
the market expects no action at the Fed’s November meeting, but holds 
roughly a 60% chance of a rate hike in December. 

•	 Other central banks continued to implement accommodative monetary 
policy. The European Central Bank (ECB) kept its benchmark interest rate 
near 0% and continued its 80-billion-euro monthly bond-buying program. 
Meanwhile, the Bank of Japan (BoJ) introduced two policies: one keeps 
10-year Japanese government bond yields near zero percent; the other 
expands money supply until inflation remains above the 2% target. The 
Bank of England (BoE) joined the easing by cutting its interest rate to 0.25% 
from 0.50% and enacting a bond purchase program to the tune of 10 billion 
pounds a month.

Economic Snapshot
•	 The U.S. economy continued to grow at a slow but steady pace. Consumers 

drove growth in the first half of the year, while business investment lagged. 
The labor market remained strong, with the unemployment rate remaining 
below 5% throughout most of the third quarter. The housing market was 
arguably the economy’s strongest sector as home sales rose to levels not 
seen since before the 2008 financial crisis.

•	 U.S. gross domestic product (GDP) grew at a 1.4% rate in the second 
quarter,  a modest rebound from the first quarter’s 0.8% rate. Consumer 
spending drove growth in the second quarter, contributing the most to GDP 
since 2014, while weakness in business investment detracted the most 
since 2009. Economic growth is expected to rebound in the third quarter to 
between 2.5% and 3%.

•	 The unemployment rate ticked up to 5.0% by the end of the third 
quarter, as the pace of hiring aligned with the pace of economic growth. 
September’s modest addition of 156,000 jobs rounded out a quarter that 
added 575,000 jobs, the most jobs added since the first quarter of 2016. 

Weekly unemployment filings continued to fall to levels not seen since the 
early 1970s, while job openings reached record levels. Both were positive 
indications of labor market strength.

•	 Inflation pressures firmed slightly over the third quarter as the personal 
consumption expenditure (PCE) price index, the Fed’s favored inflation 
metric, rose 1.7% for the year ended August 31. Housing and medical 
costs continued to rise. Average hourly earnings, an important measure of 
wages in the manufacturing sector, grew 2.6% over the 12 months ended 
September, the 19th consecutive month of greater than 2% year-over-year 
(YoY) growth. 

Interest Rates
•	 Interest rates rose significantly in the third quarter, reversing second-quarter 

declines spurred by Brexit. Short-term yields led the rise, as expectations 
rebounded for a Fed rate hike this year, slightly flattening the yield curve. The 
two-year Treasury yield climbed 18 basis points (bps), while the yield on the 
10-year Treasury rose 12 bps.

•	 In the money market space, shorter-term Treasury yields rebounded 
from their second-quarter compression. Short-term credit instruments, 
like commercial paper and negotiable bank certificates of deposit (CDs), 
continued to offer significant added income as yields remained elevated 
ahead of the Securities and Exchange Commission’s money market reform 
effective October 14.

Sector Performance
•	 Returns declined for U.S. Treasury indexes for the third quarter as yields 

rose, decreasing market values. The declines offset second quarter gains. 
Shorter maturity issues outperformed longer maturities. 

•	 Non-callable federal agency spreads drifted tighter during the quarter, 
leading to the sector’s modest outperformance relative to comparable-
maturity Treasuries.

•	 Corporate yield spreads tightened throughout most of the third quarter, 
reaching their lowest levels of the year, as Brexit fears abated and investors’ 
search for yield continued. The sector once again outperformed Treasuries.

•	 Mortgage-backed (MBS) and asset-backed securities (ABS) outperformed 
Treasuries for the first quarter this year as rising interest rates decreased 
prepayment risk.
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Economic Snapshot

Source: Bloomberg 

Labor Market Jun 2016 Sep 2015

Unemployment Rate Aug'16 4.9% 4.9% 5.1%

Change In Non-Farm Payrolls Aug'16 151,000 271,000 149,000

Average Hourly Earnings (YoY) Aug'16 2.4% 2.6% 2.4%

Personal Income (YoY) Aug'16 3.1% 3.1% 4.0%

Initial Jobless Claims (week) 9/23/16 254,000 270,000 277,000

Growth

Real GDP (QoQ SAAR) 2016Q2 1.4% 0.8% 2.6%

GDP Personal Consumption (QoQ SAAR) 2016Q2 4.3% 1.6% 2.9%

Retail Sales (YoY) Aug'16 1.9% 2.8% 2.1%

ISM Manufacturing Survey (month) Aug'16 49.4 53.2 50.0

Existing Home Sales SAAR (month) Aug'16 5.33 mil. 5.57 mil. 5.44 mil.

Inflation / Prices

Personal Consumption Expenditures (YoY) Aug'16 1.0% 0.9% 0.2%

Consumer Price Index (YoY) Aug'16 1.1% 1.0% 0.0%

Consumer Price Index Core (YoY) Aug'16 2.3% 2.3% 1.9%

Crude Oil Futures (WTI, per barrel) Sep 30 $48.24 $48.33 $45.09

Gold Futures (oz.) Sep 30 $1,313 $1,321 $1,116
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Source: Bloomberg   

Interest Rate Overview

U.S. Treasury Note Yields U.S. Treasury Yield Curve

U.S. Treasury Yields Yield Curves as of 9/30/2016
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U.S. Treasury Yield Curve

September 30, 2016 June 30, 2016 September 30, 2015

Maturity 9/30/16 6/30/16
Change 

over 
Quarter

9/30/15 Change 
over Year

3-month 0.28% 0.26% 0.02% (0.02%) 0.30%

1-year 0.59% 0.44% 0.15% 0.31% 0.28%

2-year 0.76% 0.58% 0.18% 0.63% 0.13%

5-year 1.15% 1.00% 0.15% 1.36% (0.21%)

10-year 1.60% 1.47% 0.13% 2.04% (0.44%)

30-year 2.32% 2.29% 0.03% 2.85% (0.53%)
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Source: BofA Merrill Lynch Indices

Duration Yield 3 Month 1 Year 3 Years

1-3 Year Indices
U.S. Treasury 1.90 0.78% (0.11%) 0.88% 0.85%

Federal Agency 1.69 0.90% 0.03% 0.94% 0.95%

U.S. Corporates, A-AAA rated 1.90 1.48% 0.17% 2.04% 1.60%

Agency MBS (0  to 3 years) 2.22 1.40% 0.29% 2.43% 1.67%

Taxable Municipals 1.99 1.95% 0.56% 3.44% 2.71%

1-5 Year Indices
U.S. Treasury 2.73 0.90% (0.19%) 1.52% 1.43%

Federal Agency 2.14 0.98% 0.00% 1.36% 1.41%

U.S. Corporates, A-AAA rated 2.76 1.66% 0.30% 3.01% 2.44%

Agency MBS (0  to 5 years) 3.29 1.81% 0.61% 3.29% 2.91%

Taxable Municipals 2.64 1.90% 0.52% 4.16% 3.64%

Master Indices (Maturities 1 Year or Greater)
U.S. Treasury 6.59 1.28% (0.33%) 4.33% 3.70%

Federal Agency 3.90 1.27% 0.13% 2.98% 2.82%

U.S. Corporates, A-AAA rated 7.16 2.46% 0.89% 7.52% 5.38%

Agency MBS (0 to 30 years) 3.49 1.90% 0.61% 3.66% 3.57%

Taxable Municipals 4.09 2.43% 0.09% 5.53% 5.19%

As of  9/30/16	 Returns for Periods ended 9/30/16

Returns for periods greater than one year are annualized.

© 2016 PFM Asset Management LLC
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Disclosures 
The views expressed within this material constitute the perspective and judgment of PFM Asset Management LLC (PFMAM) at the time of distribution and are subject to 
change. Information is obtained from sources generally believed to be reliable and available to the public; however, PFMAM cannot guarantee its accuracy, completeness, 
or suitability. This material is for general information purposes only and is not intended to provide specific advice or recommendation. The information contained in this 
report is not an offer to purchase or sell any securities. PFMAM is registered with the Securities and Exchange Commission under the Investment Advisers Act of 1940. 
PFMAM’s clients are state and local governments, non-profit corporations, pension funds, and similar institutional investors. www.pfm.com

© 2016 PFM Asset Management LLC. Further distribution is not permitted without prior written consent.
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Account Summary Report for: CITY OF ST LOUIS As of 9/30/2016
Portfolio 
Number Portfolio Description Par Value Market Value Accrued Interest Total Value

Yield at 
Cost

Yield to 
Maturity

Duration 
to Worst

81670100 CITY OF ST. LOUIS-AIRPORT PORTFOLIO 123,170,000.00 123,352,603.03 192,540.90 123,545,143.93 0.90 0.80 1.40
81670200 CITY OF ST. LOUIS-AIRPORT PFC PORTFOLIO 13,655,000.00 13,689,210.29 28,363.01 13,717,573.30 0.90 0.80 1.42
81670300 CITY OF ST. LOUIS-GENERAL POOL PORTFOLIO 22,310,000.00 22,316,317.40 27,038.58 22,343,355.98 0.91 0.79 1.38
81670301 CITY OF ST. LOUIS-NON-DISC GEN FND PORT 0.00 0.00 0.00 0.00 n/a n/a n/a
81670400 CITY OF ST. LOUIS-WATER REVENUE PORT 17,300,000.00 17,284,244.60 7,969.16 17,292,213.76 0.81 0.65 0.30
Total 159,135,000.00 176,642,375.32 255,911.65 176,898,286.97
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Portfolio Summary and Statistics
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Account Summary Report for: CITY OF ST. LOUIS- COMER MANAGED As of 9/30/2016
Portfolio 
Number Portfolio Description Par Value Market Value Accrued Interest Total Value

Yield at 
Cost

Yield to 
Maturity

Duration 
to Worst

81700500 STL CITY PARKS SERIES 2014 PROJECT FUND 15,770,000.00 15,768,540.06 7,276.73 15,775,816.79 0.39 0.29 0.22
81700510 STL CITY PARKS SERIES 2014 DSR 790,000.00 789,162.63 1,057.57 790,220.20 0.70 0.73 1.31
Total 15,770,000.00 16,557,702.69 8,334.30 16,566,036.99



Account Summary Report for: CITY OF ST LOUIS- UMB MANAGED As of 9/30/2016
Portfolio 
Number Portfolio Description Par Value Market Value Accrued Interest Total Value

Yield at 
Cost

Yield to 
Maturity

Duration 
to Worst

81680002 ST LOUIS LAMBERT FIELD 2005A DSR 2,490,000.00 2,487,932.79 3,792.01 2,491,724.80 0.71 0.71 1.20
81680004 ST LOUIS LAMBERT FIELD 2009A DSR 290,000.00 290,579.25 711.46 291,290.71 0.77 0.78 1.46
81680005 ST LOUIS LAMBERT FIELD 2007A DSR 4,555,000.00 4,569,054.80 12,284.65 4,581,339.45 0.82 0.61 0.75
81680006 ST LOUIS LAMBERT FIELD 2007B DSR 6,005,000.00 6,011,935.05 13,261.04 6,025,196.09 0.77 0.65 0.93
81680009 STL LAMBERT FLD-ARPT REV BND SERIES 2012 536,000.00 535,744.73 0.00 535,744.73 5.24 0.26 0.15
81680010 ST LOUIS LAMBERT FIELD 2013 DSR 1,950,000.00 1,950,333.25 3,140.63 1,953,473.88 0.59 0.61 0.75
81680011 ST LOUIS LAMBERT FLD 2007B DEBT SERVICE 1,890,000.00 1,889,291.25 0.00 1,889,291.25 0.29 0.18 0.21
81680012 ST LOUIS LAMBERT FLD 2009A DEBT SERVICE 1,630,000.00 1,629,388.75 0.00 1,629,388.75 0.29 0.18 0.21
81680015 ST LOUIS LAMBERT FIELD 2012 DSR 1,320,000.00 1,325,466.72 4,009.91 1,329,476.63 0.83 0.70 1.10
81680016 ST LOUIS LAMBERT FIELD 2015 DSR 55,000.00 55,407.62 138.72 55,546.34 0.84 0.83 1.56
81680017 ST LOUIS LAMBERT FLD 2015 DEBT SERVICE 218,000.00 217,937.83 0.00 217,937.83 5.36 0.24 0.11
81680100 CITY OF ST LOUIS FIRE DEBT ACCOUNT 6,400,000.00 6,398,869.69 0.00 6,398,869.69 0.26 0.19 0.09
81680112 ST LOUIS AIRPORT 2005 REFUNDED 8,056,000.00 8,046,278.28 0.00 8,046,278.28 5.38 0.35 0.31
81680113 ST LOUIS AIRPORT 2007A 3,011,000.00 3,008,191.27 0.00 3,008,191.27 5.41 0.33 0.27
81680114 STL 2013 AIRPORT REV REFUNDING BOND ACCT 1,849,000.00 1,846,508.43 0.00 1,846,508.43 5.52 0.37 0.32
81680150 STL 1520 MKT ST LRB SERIES A PROJECT FND 0.00 0.00 0.00 0.00 n/a n/a n/a
81680204 STL MFC REC CENTER BOND FUND 0.00 0.00 0.00 0.00 n/a n/a n/a
81680300 STL PARKING TRUST PARKING 40,000.00 40,271.72 156.94 40,428.66 0.86 0.84 1.66
81680301 STL PARKING TRUST GENERAL 30,000.00 30,203.79 117.71 30,321.50 0.86 0.84 1.66
81680302 STL PARKING REPAIR AND REPLACE 474,000.00 474,010.31 156.94 474,167.25 4.05 0.34 0.33
81680303 STL PARKING REV BONDS 2007 DEBT SERVICE 160,000.00 159,901.92 0.00 159,901.92 0.35 0.29 0.21
81680304 STL PARKING REVENUE BONDS 2007 DSR 452,000.00 451,727.75 0.00 451,727.75 4.34 0.29 0.21
81680306 STL PARKING REV BONDS 2006 DEBT SERVICE 2,220,000.00 2,218,874.72 0.00 2,218,874.72 0.32 0.24 0.21
81680307 STL PARKING REVENUE BONDS 2006 DSR 1,458,000.00 1,457,121.82 0.00 1,457,121.82 4.36 0.29 0.21
81680308 STL PARKING REVENUE- 2015 PROJECT 0.00 0.00 0.00 0.00 n/a n/a n/a
81680309 STL PARKING REVENUE BONDS 2015 DSR 25,000.00 25,203.83 21.01 25,224.84 0.81 0.80 1.43
81680310 STL PARKING REV BONDS 2013 DEBT SERVICE 0.00 0.00 0.00 0.00 n/a n/a n/a
81680311 STL PARKING REV BONDS 2015 DEBT SERVICE 140,000.00 139,914.18 0.00 139,914.18 0.35 0.29 0.21
81680351 FOREST PK CAP LEASEHOLD IMPROVE BONDS 13 6,470,000.00 6,467,756.27 1,545.14 6,469,301.41 0.36 0.29 0.26
81680352 STL FOREST PK CAP LEASE IMPROVE 2015 DSR 40,000.00 39,924.04 50.35 39,974.39 0.69 0.72 1.29
81680400 STL CHASE LEASE ESCROW ACCOUNT 0.00 0.00 0.00 0.00 n/a n/a n/a
81680405 STL MLK PLAZA REDEVELOPMENT PRJ 2004 DSR 225,000.00 224,824.03 272.75 225,096.78 0.70 0.73 1.31
81680406 STL LOUGHBOROUGH REDEVELOPMENT 07 DSR 30,000.00 30,203.79 117.71 30,321.50 0.86 0.84 1.66
81680407 STL GRAND CTR REDEVELOP PROJ 2011B DSR 50,000.00 50,339.65 196.18 50,535.83 0.86 0.84 1.66
Total 52,019,000.00 52,073,197.53 39,973.15 52,113,170.68
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For the Month Ending September 30, 2016

Account Statement

Consolidated Summary Statement

City Of St Louis

Investment Allocation

Investment Type Closing Market Value Percent

 43,986.74  0.23 Money Market Fund

 17,494,000.00  89.64 Term Investment

 1,976,000.00  10.13 FDIC Insured Bank Certificates of Deposit

$19,513,986.74 Total  100.00%

Portfolio Summary

 and Income

Closing

 Market Value

 Current

Portfolio Holdings

 Cash Dividends

Yield

MOSIP  273.24  43,986.74 0.49 %

MOSIP TERM  26,191.78  17,494,000.00 * N/A

MOSIP CD Program  0.00  1,976,000.00 * N/A

$26,465.02 $19,513,986.74 Total

* Not Applicable

Maturity Distribution (Fixed Income Holdings)

Portfolio Holdings Closing Market Value Percent

 15,043,986.74 

 2,494,000.00 

 0.00 

 0.00 

 1,976,000.00 

 0.00 

 0.00 

 0.00 

 0.00 

 0.00 

 77.09 

 12.78 

 0.00 

 0.00 

 10.13 

 0.00 

 0.00 

 0.00 

 0.00 

 0.00 

Under 30 days

31 to 60 days

61 to 90 days

91 to 180 days

181 days to 1 year

1 to 2 years

2 to 3 years

3 to 4 years

4 to 5 years

Over 5 years

Total $19,513,986.74 

 28

 100.00%

Weighted Average Days to Maturity

Sector Allocation

0.23%
Mny Mkt Fund

89.64%
Term

10.13%
FDIC CDS
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For the Month Ending September 30, 2016

Account Statement

Consolidated Summary Statement

City Of St Louis

 and Income

Closing Market

Value

Change in

Value Trades MaturitiesDeposits ValueAccount Name

Account

Number

 Cash DividendsUnsettled Redemptions / Sales/Purchases /Opening Market

8500162  45,000,425.01  30,026,458.01 (60,000,000.00)  0.00  15,026,883.02  0.00  26,458.01 General Fund

8500180  2,495,121.31  0.46  0.00  0.00  2,495,121.77  0.00  0.46 Section 108

8500181  996,509.40  3.49  0.00  0.00  996,512.89  0.00  3.49 Water - ORD #1

8500182  995,466.00  3.06  0.00  0.00  995,469.06  0.00  3.06 Water - ORD #2

$49,487,521.72 $30,026,465.02 ($60,000,000.00) $0.00 $19,513,986.74 $26,465.02 Total $0.00 
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