
CITY OF ST. LOUIS - QUARTERLY REPORT -
COMBINED

Investment Performance Review 
For the Quarter Ended March 31, 2017

Client Management Team PFM Asset Management LLC

Leslie Spencer, Senior Managing Consultant

Kyle Jones, Director

Danny Nelson, Senior Managing Consultant

One Keystone Plaza, Suite 300

Harrisburg, PA 17101

(717) 232-2723

601 S. Figueroa St., Suite 4500

Los Angeles, CA 90017

(213) 415-1626



QUARTERLY MARKET SUMMARY
For the Quarter Ended March 31, 2017

Fixed Income Management 

S U M M A R Y
•	 The “Trump trade” dominated markets for much of the quarter pushing interest 

rate and equity prices higher, as the Trump administration and the Republican 
Party continued to push a bold agenda that promised new jobs, lower taxes, 
deregulation, and massive infrastructure spending.

•	 On March 15, with almost unanimous certainty from the market, the Federal 
Open Market Committee (FOMC) raised the federal funds target range by 
0.25% to a range of 0.75% to 1.00%. The FOMC also released updated 
economic forecasts and a new “dot plot.” These were largely unchanged from 
the forecasts released in December.

•	 Central banks in the developed world outside of the United States continued 
to apply highly accommodative monetary policies as economic growth and 
inflation remained subdued. As a result, sovereign bond yields were at or near 
historic lows, with yields throughout Europe and Japan below 0%. Emerging 
markets experienced a resurgence this past quarter, after reeling from lack of 
positive investor sentiment, turning in a strong begining to 2017.

E C O N O M I C  S N A P S H O T
•	 The pace of U.S. economic expansion slowed in the fourth quarter of 2016. 

Measurements of growth in the first quarter 2017 are forecasted to slow 
further, however, the labor market remained strong, consumer confidence 
continued to soar, business surveys picked up, and the housing market 
returned to near pre-crisis levels as the market continues to digest the size 
and scope of the Trump administration’s proposed policies.

•	 U.S. gross domestic product (GDP) grew at a rate of 2.1% in the fourth 
quarter of 2016, a slowdown from the third quarter’s pace of 3.5%. The 
deceleration reflected downturns in exports and federal government spending, 
and a deceleration in business investment. First quarter estimates are calling 
for further slowing in the pace of expansion to below 1.5% as consumer 
spending declines and business investment remains muted.

•	 The labor market added over 500,000 jobs in the first quarter as the 
unemployment rate declined to a decade low of 4.5% with the labor force 
participation rate rising to 63% for the first time in a year. Wage growth 
remained firm in the quarter, increasing at an annual rate of more than 2.5% 
during all three months.

•	 Confidence among Americans grew as the Conference Board’s March reading 
increased to its highest level since the end of 2000. Manufacturing extended 
its expansion during the quarter with the ISM manufacturing PMI rebounding, 

after contracting over 2016 year-end, to its highest level since the end of 
2014. On the housing front, existing home sales reached pre-crisis levels, 
selling at an annual rate of 5.69 million to start the year.

I N T E R E S T  R A T E S
•	 Short-term (under five years) yields ended the first quarter higher, reflecting 

the Fed’s March rate hike, while medium to long-term yields declined amid 
subdued inflation expectations. For much of the quarter, yields remained 
range bound until entering an upward trend at the start of March in 
anticipation of the expected FOMC March rate hike. They declined as the 
Fed reiterated its expectation for gradual tightening and the ability of the 
Trump administration to enact bold, pro-growth policies came into question. 
The 2-year Treasury yield ended the quarter only seven basis points over 
December 31, while the yield on the 10-year Treasury fell 6 basis points. 

•	 In the money market space, shorter-term Treasury yields rose as the 
expectation for a Fed rate hike gained certainty. Yields on commercial paper 
and certificates of deposit did not increase. However, yields on short-term 
credit instruments remained elevated and offered incremental yield.

S E C T O R  P E R F O R M A N C E
•	 U.S. Treasury indexes posted positive returns in the first quarter of the year, 

the first positive quarter since the second quarter of 2016. Returns were 
largely generated by income rather than price appreciation as yields were little 
changed.

•	 Federal agency yield spreads remained near historically tight levels 
throughout the quarter as the supply-demand imbalance continued. The 
sector outperformed comparable maturity Treasuries for the third quarter in a 
row.

•	 Corporate yield spreads continued to tighten during the quarter, reaching 
multi-year lows, before drifting mildly wider at the end of March. The sector 
generated strong outperformance relative to comparable maturity Treasuries, 
as the sector turned in the sixth straight quarter of outperformance.  

•	 Mortgage-backed securities (MBS) generally underperformed Treasuries due 
to duration extensions, and headline risk surrounding the potential reduction 
in the Fed’s balance sheet holdings. 

•	 Asset-backed securities (ABS) strongly outperformed Treasuries, as AAA-
rated tranches, in our view, continued to offer good value, adding to returns 
and diversification.

© 2017 PFM Asset Management LLC
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Economic Snapshot

Labor Market Dec '16 Mar '16

Unemployment Rate Feb'17 4.7% 4.7% 5.0%

Change In Non-Farm Payrolls Feb'17 235,000 155,000 225,000

Average Hourly Earnings (YoY) Feb'17 2.8% 2.9% 2.5%

Personal Income (YoY) Feb'17 4.6% 3.6% 3.6%

Initial Jobless Claims (week) 3/24/17 258,000 241,000 275,000

Growth

Real GDP (QoQ SAAR) 2017Q4 2.1% 3.5% 0.9%

GDP Personal Consumption (QoQ SAAR) 2017Q4 3.5% 3.0% 2.3%

Retail Sales (YoY) Feb'17 5.7% 4.4% 1.7%

ISM Manufacturing Survey (month) Mar'17 57.2 54.5 51.7

Existing Home Sales SAAR (month) Feb'17 5.48 mil. 5.51 mil. 5.39 mil.

Inflation / Prices

Personal Consumption Expenditures (YoY) Feb'17 2.1% 1.6% 0.8%

Consumer Price Index (YoY) Feb'17 2.7% 2.1% 0.9%

Consumer Price Index Core (YoY) Feb'17 2.2% 2.2% 2.2%

Crude Oil Futures (WTI, per barrel) Mar'17 $50.60 $53.72 $38.34

Gold Futures (oz.) Mar'17 $1,247 $1,152 $1,234

Latest Unemployment Rate (left) vs. Change in Nonfarm Payrolls (right)
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1. Data as of Second Quarter 2016 

2. Data as of Third Quarter 2015

Note: YoY = year over year, QoQ = quarter over quarter, SAAR = seasonally adjusted annual rate, WTI = West Texas Intermediate crude oil

Source: Bloomberg.
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Source: Bloomberg.

Interest Rate Overview

U.S. Treasury Note Yields U.S. Treasury Yield Curve

U.S. Treasury Yields Yield Curves as of 3/31/17
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3-month 0.75% 0.50% 0.25% 0.20% 0.55%

1-year 1.02% 0.81% 0.21% 0.58% 0.44%

2-year 1.26% 1.19% 0.07% 0.72% 0.54%

5-year 1.92% 1.93% (0.01%) 1.21% 0.71%

10-year 2.39% 2.45% (0.06%) 1.77% 0.62%

30-year 3.01% 3.07% (0.06%) 2.61% 0.40%
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Source: BofA Merrill Lynch Indices.

March 31, 2017 Duration Yield 3 Month 1 Year 3 Years
1-3 Year Indices

U.S. Treasury 1.89 1.27% 0.26% 0.25% 0.72%

Federal Agency 1.79 1.37% 0.30% 0.41% 0.83%

U.S. Corporates, A-AAA rated 1.93 1.92% 0.60% 1.32% 1.41%

Agency MBS (0  to 3 years) 2.08 1.98% 0.38% 0.40% 1.13%

Taxable Municipals 1.89 2.24% 0.70% 2.26% 1.92%

1-5 Year Indices
U.S. Treasury 2.70 1.48% 0.37% (0.10%) 1.14%

Federal Agency 2.27 1.51% 0.41% 0.28% 1.16%

U.S. Corporates, A-AAA rated 2.77 2.19% 0.80% 1.29% 1.96%

Agency MBS (0  to 5 years) 3.29 2.25% 0.59% 0.39% 2.00%

Taxable Municipals 2.67 2.36% 0.61% 2.12% 2.49%

Master Indices (Maturities 1 Year or Greater)
U.S. Treasury 6.25 1.92% 0.68% (1.47%) 2.32%

Federal Agency 3.91 1.84% 0.74% 0.11% 2.00%

U.S. Corporates, A-AAA rated 6.98 3.01% 1.11% 1.65% 3.54%

Agency MBS (0 to 30 years) 4.90 2.81% 0.46% 0.18% 2.66%

Taxable Municipals 3.81 2.81% 0.59% 1.49% 3.13%

As of  3/31/17	 Returns for Periods ended 3/31/17

Returns for periods greater than one year are annualized.

© 2017 PFM Asset Management LLC
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D I S C L O S U R E S 
PFM is the marketing name for a group of affiliated companies providing a range of services. All services are provided through separate agreements with each company. 
This material is for general information purposes only and is not intended to provide specific advice or a specific recommendation.
Investment advisory services are provided by PFM Asset Management LLC which is registered with the Securities and Exchange Commission under the Investment 
Advisers Act of 1940. The information contained is not an offer to purchase or sell any securities. Additional applicable regulatory information is available upon request.
For more information regarding PFM’s services or entities, please visit www.pfm.com.
The views expressed within this material constitute the perspective and judgment of PFM Asset Management LLC at the time of distribution and are subject to change. 
Information is obtained from sources generally believed to be reliable and available to the public; however, PFM Asset Management LLC cannot guarantee its accuracy, 
completeness, or suitability. This material is for general information purposes only and is not intended to provide specific advice or recommendation. The information 
contained in this report is not an offer to purchase or sell any securities. 

© 2017 PFM Asset Management LLC. Further distribution is not permitted without prior written consent.

© 2017 PFM Asset Management LLC



CITY OF ST. LOUIS – AIRPORT PORTFOLIO





















CITY OF ST. LOUIS – AIRPORT PFC PORTFOLIO





















CITY OF ST. LOUIS – GENERAL POOL PORTFOLIO























CITY OF ST. LOUIS – WATER REVENUE PORT

























CITY OF ST. LOUIS
For the Quarter Ended March 31, 2017

Portfolio Snapshot

2016 PFM Asset Management LLC All Accounts

Portfolio Summary and Statistics
City of  St. Louis – PFMAM Managed Accounts



Account Summary Report for: CITY OF ST LOUIS As of 3/31/2017
Portfolio 
Number Portfolio Description Par Value Market Value Accrued Interest Total Value

Yield at 
Cost

Yield to 
Maturity

Duration 
to Worst

81670100 CITY OF ST. LOUIS-AIRPORT PORTFOLIO 127,115,000.00 126,635,946.47 236,439.30 126,872,385.77 1.07 1.23 1.38
81670200 CITY OF ST. LOUIS-AIRPORT PFC PORTFOLIO 14,180,000.00 14,136,545.93 32,873.12 14,169,419.05 1.07 1.23 1.38
81670300 CITY OF ST. LOUIS-GENERAL POOL PORTFOLIO 32,555,000.00 32,486,810.85 64,215.00 32,551,025.85 1.09 1.20 1.37
81670400 CITY OF ST. LOUIS-WATER REVENUE PORT 17,400,000.00 17,357,747.15 5,830.39 17,363,577.54 1.03 1.02 0.29
Total 173,850,000.00 190,617,050.40 339,357.81 190,956,408.21



CITY OF ST. LOUIS
For the Quarter Ended March 31, 2017

Portfolio Snapshot

2016 PFM Asset Management LLC All Accounts

Portfolio Summary and Statistics
City of  St. Louis – CCGAM Managed Accounts



Account Summary Report for: CITY OF ST. LOUIS- COMER MANAGED As of 3/31/2017
Portfolio 
Number Portfolio Description Par Value Market Value Accrued Interest Total Value

Yield at 
Cost

Yield to 
Maturity

Duration 
to Worst

81700500 STL CITY PARKS SERIES 2014 PROJECT FUND 13,215,000.00 13,218,770.59 30,158.26 13,248,928.85 0.78 0.89 0.47
81700510 STL CITY PARKS SERIES 2014 DSR 790,000.00 787,199.88 1,057.57 788,257.45 0.70 1.02 0.81
Total 13,215,000.00 14,005,970.47 31,215.83 14,037,186.30



Account Summary Report for: CITY OF ST LOUIS- UMB MANAGED As of 3/31/2017
Portfolio 
Number Portfolio Description Par Value Market Value Accrued Interest Total Value

Yield at 
Cost

Yield to 
Maturity

Duration 
to Worst

81680002 ST LOUIS LAMBERT FIELD 2005A DSR 4,635,000.00 4,624,206.01 4,810.69 4,629,016.70 0.80 1.07 0.93
81680004 ST LOUIS LAMBERT FIELD 2009A DSR 9,880,000.00 9,867,901.42 4,790.78 9,872,692.20 0.88 1.16 1.13
81680005 ST LOUIS LAMBERT FIELD 2007A DSR 4,555,000.00 4,557,042.18 12,284.65 4,569,326.83 0.82 0.83 0.25
81680006 ST LOUIS LAMBERT FIELD 2007B DSR 7,765,000.00 7,755,420.60 14,048.47 7,769,469.07 0.80 0.95 0.59
81680009 STL LAMBERT FLD-ARPT REV BND SERIES 2012 1,039,000.00 1,037,546.92 0.00 1,037,546.92 5.59 0.77 0.18
81680010 ST LOUIS LAMBERT FIELD 2013 DSR 3,460,000.00 3,456,603.69 3,140.63 3,459,744.32 0.57 0.81 0.23
81680011 ST LOUIS LAMBERT FLD 2007B DEBT SERVICE 6,265,000.00 6,261,439.78 10,454.87 6,271,894.65 0.61 0.80 0.23
81680012 ST LOUIS LAMBERT FLD 2009A DEBT SERVICE 4,135,000.00 4,131,744.41 5,765.14 4,137,509.55 0.62 0.80 0.23
81680015 ST LOUIS LAMBERT FIELD 2012 DSR 2,750,000.00 2,748,798.80 4,659.84 2,753,458.64 0.85 1.06 0.87
81680016 ST LOUIS LAMBERT FIELD 2015 DSR 1,940,000.00 1,937,955.53 852.33 1,938,807.86 0.87 1.14 1.09
81680017 ST LOUIS LAMBERT FLD 2015 DEBT SERVICE 218,000.00 217,770.59 0.00 217,770.59 5.58 0.76 0.13
81680100 CITY OF ST LOUIS FIRE DEBT ACCOUNT 6,615,000.00 6,614,988.69 15,177.47 6,630,166.16 0.59 0.82 0.23
81680112 ST LOUIS AIRPORT 2005 REFUNDED 18,197,000.00 18,179,310.85 8,349.00 18,187,659.85 5.48 0.78 0.18
81680113 ST LOUIS AIRPORT 2007A 4,349,000.00 4,344,793.13 3,142.27 4,347,935.40 5.49 0.79 0.21
81680114 STL 2013 AIRPORT REV REFUNDING BOND ACCT 5,181,000.00 5,175,940.00 1,745.53 5,177,685.53 5.64 0.77 0.17
81680121 ST LOUIS CARNAHAN COURTHOUSE 2016A DSR 2,046,000.00 2,039,324.27 0.00 2,039,324.27 5.88 0.86 0.37
81680150 STL 1520 MKT ST LRB SERIES A PROJECT FND 0.00 0.00 0.00 0.00 n/a n/a n/a
81680300 STL PARKING TRUST PARKING 1,905,000.00 1,902,883.86 930.43 1,903,814.29 0.87 1.14 1.09
81680301 STL PARKING TRUST GENERAL 1,475,000.00 1,473,310.86 739.50 1,474,050.36 0.87 1.15 1.11
81680302 STL PARKING REPAIR AND REPLACE 2,445,000.00 2,448,754.96 5,774.67 2,454,529.63 1.00 1.03 0.91
81680303 STL PARKING REV BONDS 2007 DEBT SERVICE 0.00 0.00 0.00 0.00 n/a n/a n/a
81680304 STL PARKING REVENUE BONDS 2007 DSR 452,000.00 451,339.63 0.00 451,339.63 4.35 0.69 0.21
81680308 STL PARKING REVENUE- 2015 PROJECT 0.00 0.00 0.00 0.00 n/a n/a n/a
81680309 STL PARKING REVENUE BONDS 2015 DSR 490,000.00 490,247.75 816.62 491,064.37 1.00 1.15 1.16
81680310 STL PARKING REV BONDS 2013 DEBT SERVICE 0.00 0.00 0.00 0.00 n/a n/a n/a
81680311 STL PARKING REV BONDS 2015 DEBT SERVICE 0.00 0.00 0.00 0.00 n/a n/a n/a
81680351 FOREST PK CAP LEASEHOLD IMPROVE BONDS 13 13,990,000.00 13,992,377.93 24,440.34 14,016,818.27 0.74 0.90 0.49
81680352 STL FOREST PK CAP LEASE IMPROVE 2015 DSR 835,000.00 833,805.84 427.19 834,233.03 0.87 1.15 1.13
81680405 STL MLK PLAZA REDEVELOPMENT PRJ 2004 DSR 225,000.00 224,246.55 272.75 224,519.30 0.70 1.02 0.81
81680406 STL LOUGHBOROUGH REDEVELOPMENT 07 DSR 0.00 0.00 0.00 0.00 n/a n/a n/a
81680407 STL GRAND CTR REDEVELOP PROJ 2011B DSR 1,620,000.00 1,618,230.88 857.06 1,619,087.94 0.87 1.14 1.09
Total 104,847,000.00 106,385,985.13 123,480.23 106,509,465.36



Account Summary Report for: CITY OF ST LOUIS-BNY As of 3/31/2017
Portfolio 
Number Portfolio Description Par Value Market Value Accrued Interest Total Value

Yield at 
Cost

Yield to 
Maturity

Duration 
to Worst

81690100 MFC CCC IMPROVEMENT PROJECT 2009A DSR 750,000.00 750,535.00 2,495.90 753,030.90 0.92 1.14 1.13
81690102 MFC CCC IMPROVE PROJECT 2009B DSR 2,300,000.00 2,299,949.40 7,714.58 2,307,663.98 0.97 0.75 0.06
81690103 MFC CCC IMPROVE PRJ 2009B INFRASTRUCTURE 1,020,000.00 1,020,470.41 2,383.98 1,022,854.39 0.79 0.95 0.61
81690105 MFC CCC IMPROVE PRJ 2010A BOND RESERVE 2,460,000.00 2,461,916.76 9,492.20 2,471,408.96 0.86 1.17 1.16
81690106 MFC CCC IMPROVE PRJ 2010A PROJECT FUND 0.00 0.00 0.00 0.00 n/a n/a n/a
81690109 MFC CCC IMPROVEMENT 2015 PROJECT FUND 1,060,000.00 1,060,886.80 2,500.38 1,063,387.18 0.85 0.98 0.74
81690110 MFC CCC IMPROVEMENT 2015 DSR 2,365,000.00 2,369,637.52 6,690.23 2,376,327.75 1.11 1.13 1.17
Total 7,590,000.00 9,963,395.89 31,277.27 9,994,673.16
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For the Month Ending March 31, 2017

Account Statement

Consolidated Summary Statement

City of St. Louis

Investment Allocation

Investment Type Closing Market Value Percent

 19,611,033.61  66.23 Money Market Fund

 10,000,000.00  33.77 Term Investment

$29,611,033.61 Total  100.00%

Portfolio Summary

 and Income

Closing

 Market Value

 Current

Portfolio Holdings

 Cash Dividends

Yield

MOSIP  11,109.85  19,611,033.61 0.77 %

MOSIP TERM  0.00  10,000,000.00 * N/A

MOSIP CD Program  19,167.20  0.00 * N/A

$30,277.05 $29,611,033.61 Total

* Not Applicable

Maturity Distribution (Fixed Income Holdings)

Portfolio Holdings Closing Market Value Percent

 19,611,033.61 

 0.00 

 0.00 

 10,000,000.00 

 0.00 

 0.00 

 0.00 

 0.00 

 0.00 

 0.00 

 66.23 

 0.00 

 0.00 

 33.77 

 0.00 

 0.00 

 0.00 

 0.00 

 0.00 

 0.00 

Under 30 days

31 to 60 days

61 to 90 days

91 to 180 days

181 days to 1 year

1 to 2 years

2 to 3 years

3 to 4 years

4 to 5 years

Over 5 years

Total $29,611,033.61 

 39

 100.00%

Weighted Average Days to Maturity

Sector Allocation

66.23%
Mny Mkt Fund

33.77%
Term
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For the Month Ending March 31, 2017

Account Statement

Consolidated Summary Statement

City of St. Louis

 and Income

Closing Market

Value

Change in

Value Trades MaturitiesDeposits ValueAccount Name

Account

Number

 Cash DividendsUnsettled Redemptions / Sales/Purchases /Opening Market

8500162  15,082,048.62  9,443.95  0.00  0.00  15,091,492.57  0.00  9,443.95 General Fund

8500180  2,503,695.13  1,567.74  0.00  0.00  2,505,262.87  0.00  1,567.74 Section 108

8500181  996,563.49  997,829.70 (988,000.00)  0.00  1,006,393.19  0.00  9,829.70 Water - ORD #1

8500182  995,509.05  997,433.82 (988,000.00)  0.00  1,004,942.87  0.00  9,433.82 Water - ORD #2

8500230  10,002,940.27  1.84  0.00  0.00  10,002,942.11  0.00  1.84 Parking Division

$29,580,756.56 $2,006,277.05 ($1,976,000.00) $0.00 $29,611,033.61 $30,277.05 Total $0.00 

Summary Page 2
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